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44 Urban Areas to Get 55 Action Grant Projects 


HUD Secretary Samuel R. Pierce, Jr., has announced that 42 metropolitan cities and two urban 
counties will receive more than $71.3 million in Urban Development Action Grant funds. The funds 


will create 55 joint public/private development projects backed by $410.6 million in private financial 
commitment. 


Secretary Pierce said that “‘Each of these projects will play an important role in reviving local 
economies and improving neighborhood conditions while stimulating new private investment and 
creating new private sector jobs.’” The UDAG awards will save some 1,909 existing jobs, and create 
about 5,275 construction jobs when development gets underway. When all the projects are com- 
pleted — in two or three years — some 10,196 permanent jobs will be created. 


Assistant Secretary for Community Planning and Development Stephen J. Bollinger said: “Private 
initiative is responsible for the development of America’s cities and through these 55 projects, 
private-sector investment will play the major role in local redevelopment. From those projects which 
stimulate commercial development or help a local industry expand, to projects which encourage 
housing rehabilitation and factory modernization, the bottom line for each community is greater self 
sufficiency.”’ 


UDAG applications are selected on the merits of the proposed public/private development projects 
submitted by the locality. Only cities and counties or pockets of poverty meeting criteria for economic 
and physical distress qualify for the action grants. 


HUD Releases Survey Data on Mortgage Lending Activity for July 


HUD has announced that originations of mortgages on 1-4 family homes totaled $9.2 billion in July, 
down 14 percent from July 1980 and down 49 percent from July 1979. Savings and loan associations 
accounted for 44 percent of July originations, followed by mortgage companies and commercial banks 
with market shares of 25 and 20 percent, respectively. 


Long-term loans closed during July on multifamily residential properties totaled $1 billion, an increase 
of 10 percent from last July. Through the first seven months of 1981, mortgage companies, commercial 
banks, mutual savings banks, and State and local credit agencies reported higher activity than the 
corresponding period of 1980, while savings and loan associations, Federal credit agencies, and life 
insurance companies reported lower volume. 


Construction loans for 1-4 family homes amounted to $2. 1 billion in July, a decrease of 25 percent from 
a year ago. Multifamily construction loans totaled $.8 billion in July, 11 percent below the July 1980 
level. Reflecting increased commercial bank activity , nonresidential construction loans, at $2.6 billion, 
were up 57 percent from last July. 








HUD Selects James DiPrete as Boston Regional Administrator 


HUD Secretary Samuel R. Pierce, Jr., has announced the selection of James DiPrete, Jr., as 
administrator of the Department’s Boston Regional Office. DiPrete, a lifelong resident of Rhode Island 
and a former mayor of Cranston, R.I., will be responsible for monitoring and evaluating program 
management and operations of HUD area and service offices in Massachusetts, New Hampshire, 
Rhode Island, Connecticut, Vermont and Maine. 


Secretary Pierce said ‘‘Mr. DiPrete’s distinguished careers as a city administrator and as a lawyer have 
resulted in improved housing conditions for Cranston residents. His analytical mind and administrative i 
talents will now be used on a broader scale to evaluate and monitor HUD programs and policies 
affecting the New England Region.”’ 


Prior to accepting the HUD position, DiPrete was engaged in the general practice of law with the 
Cranston firm of James DiPrete, Jr., and Associates, specializing in real estate and corporate law. 
While serving as mayor of Cranston (1962-1970) he initiated a program which resulted in more than 500 
units of housing for the city’s elderly residents. 


A native of Cranston, DiPrete received a degree in political science from Brown University (Pro- 
vidence, R.I.) in 1949 and earned the LL.B. degree from Boston College Law School (Chestnut Hill, 
Mass.) in 1951. Admitted to the Rhode Island Bar in that year, he has practiced law in Federal courts 
and argued cases before the U.S. Supreme Court. From 1954 to 1960, he was assistant solicitor for the 
Cranston Law Department and currently serves as probate judge in Cranston. 


Regulator Agencies to Adopt New ECOA Enforcement Standards 


The Federal Financial Institutions Examination Council (FFIEC) has asked selected regulatory 
agencies to adopt corrective actions as part of uniform policy on administrative enforcement of the 
Equal Credit Opportunity Act (ECOA) and Title II of the Civil Rights Act of 1968. The corrective 
actions are aimed at six violations of the ECOA, fair housing laws, and related regulations. 


The Council, in recommending early adoption of the new enforcement standards, said: ‘‘When 
violations of the Acts addressed by the policy statement are discovered, the institution should be 
required to adopt a written compliance program to ensure such violations will not recur. The program 
should normally include employee training in the requirements of the Acts and establishment of an 
internal controls program.”’ 


The six major areas targeted for corrective action by the Federal Financial Institutions Examination 
Council include: 


© Requiring in-house employee training and marketing plans to increase applications in cases where 
applicants were discouraged on a prohibited basis. If individuals are identified, the institution would be 
required to notify them and solicit a new application. 


@ Soliciting a new application and offering a refund or reimbursement in cases where discriminatory 
credit criteria were applied. In addition, institutions would be required to notify any party told of the 
credit rejection to correct the applicant’s credit history. 


© Offering substitute, nondiscriminatory terms in cases where more onerous terms were imposed on a 
prohibited basis. 


The American Bankers Association (ABA) termed the enforcement policy ‘‘an undue regulatory 
burden’’ and recommended its rejection. The Association said that creditors would face ‘‘inequitable’’ 
exposure if the corrective actions are adopted. 








Nuggets 


The Wall Street Journal reports that the first week of sales of ‘‘all savers’’ certificates went well, but 
said that the effect on banks and savings and loan associations was not clear. The U.S. League of 
Savings Associations estimated that consumers bought more than $15 billion worth of ‘‘all savers”’ 
certificates within the first four days, a level the associations said exceeded all expectations. The 
USLSA had estimated earlier that some $250 billion will be invested in tax-exempt savings certificates 
during their 15-month duration. A major purpose of the certificates is to make money available for 
housing activity. 


The American Institute of Architects has told the President’s Commission on Housing that *‘ Housing 
can be kept affordable without sacrificing quality’’ if architects and builders cooperate closely with all 
levels of government to scrutinize each element of housing costs, and if ‘the regulatory burden’’ on 
housing construction is alleviated. The AJA called on the Federal Government to ‘take the lead’’ in 
changing excessive or noncurrent housing regulations and to resolve existing inconsistencies. 


Under a new program designed to help ailing savings and loan associations raise cash for home 
mortgages, mortgage lenders will swap some $1.8 billion of low-interest mortgages for an equal 
amount of securities held by the Federal Home Loan Mortgage Corporation. FHLMC spokesmen 
said the first auction of the swap program was successful and ‘‘exceeded all expectations.’’ The 
Corporation plans to hold a swap auction once a month. The U.S. League of Savings Associations 
estimates that there are some 4,400 savings and loan associations with about $503 billion in outstanding 
mortgages, of which about two-thirds were lent at rates of less than 10 percent. 


Under a court-approved consent decree, the owners of several Brooklyn, N.Y. real estate companies 
have agreed to correct about | ,900 housing code violations in 34 buildings they own. Nearly 60 percent 
of the violations are classified as ‘‘hazardous’’ or ‘‘immediately hazardous.’’ A spokesperson for the 
city’s Department of Housing Preservation and Development said the consent order forcing the pledge 
to correct violations was one of the most extensive ever sought. 


FYI 


American Bankers Association (ABA), the National Agricultural Bankers Conference, Washington, 
D.C., November 8-11, 1981. Details: Stephen Brush, ABA, 1120 Connecticut Avenue, N.W., 
Washington, D.C. 20036 (202/467-4850). 


The Aluminum Association (AA), *‘Energy Conservation Workshop VI,’’ Washington, D.C.., 
November 9-10, 1981. Details AA, 818 Connecticut Avenue, N.W., Washington, D.C. 20006 
(202/862-5161). 


The University of California at Berkeley (UCB), ‘‘Land-Use and Environmental-Control Law in the 
Western Half of the Nation’s Land,’’ Oakland, Calif., November 11-13, 1981. Details: UCB, Public 
Policy and Planning Department WJ-4, 2223 Fulton St. , Berkeley, Calif. (415/642-1061). 


National Leased Housing Association (NLHA), *‘Innovative Financing for Assisted Housing with 
Special Emphasis on Moderate Rehab,’’ New York City, November 12-13, 1981. Details: NLHA, 
1800 M Street, N.W., Suite 400 South, Washington, D.C. 20036 (202/785-8888). 


National Municipal League (NML), Annual Meeting, Pittsburgh, Pa., November 14-17, 1981. 
Details: NML, 47 East 65th St., New York, N.Y. 10021 (212/535-5700). 


Bank Marketing Association, ‘‘Corporate Business Development Training Workshop,”’ Pittsburgh, 
Pa., November 15-18, 1981. Details: BMA, 309 W. Washington St. , Chicago, Ill. 60606. 


Federal Interagency Field Librarians (FIFL), 1981 Workshop — HUD Agency Days, Seattle, 
Washington, November 15-29. 1981. Details: Elsa S. Freeman, Director, HUD Library, 451-Seventh 
Street, S.W., Washington, D.C. 20410 (202/755-6370). 





Significant Litigation 


Business Association of University City, et al. v. Landrieu, et al., No. 80-2717 (3d Cir., August 5, 
1981) (Opinion) 


The Court of Appeals for the Third Circuit has affirmed the District Court’s approval of a site selected 
by HUD for Section 8 family housing in the ‘*University City’’ section of Philadelphia. Plaintiffs, two 
local business associations, brought suit to block construction, claiming that the project was located in 
an area of racial concentration or immediately adjacent to an area of racial concentration, and that HUD 
failed to give adequate consideration to the increased concentration of minorities and low-income 
individuals that would result from the project. Alternatively, plaintiffs argued that placement of the 
project directly adjacent to a racially impacted census tract constituted, as a matter of law, an 
impermissible concentration of assisted individuals and racial minorities. 


The appellate court rejected both of plaintiffs’ arguments, stating that HUD’s review of the project area 
was not arbitrary or capricious because it was not based solely upon outdated census tract data, but 
included the reviewer’s own site inspection and familiarity with the area, and that HUD did not commit 
a ‘‘clear error of judgment’’ by approving a site which was proximate to, but not located in, an area of 
racial concentration. Further, the court rejected plaintiffs’ claim that HUD failed to determine whether 
low-income residential development of the site constituted a ‘‘rational utilization’’ of the land. The 
court held that the objective of *‘rational land utilization’ contained in 42 U.S.C. §5301(c)(5) does not 
mean that HUD must consider a site’s most economically rational land use in each housing decision. 


Underwood, et al. v. Pierce, et al., No. 79-1318 HP (C.D. Calif.) 


More than three years after the approval of the Settlement Agreement, the District Court has approved 
the fifth and final list of tenants eligible to receive rent rebates. The plaintiffs, a nationwide class of 
Section 236 insured housing tenants, had alleged that HUD had failed to implement the operating 
subsidy program established in the Housing and Community Development Act of 1974. The program 


was intended to subsidize tenants to cover rent increases caused by rising taxes and utility costs. The 
rebate program, administered by Price Waterhouse and Co.., has distributed over $45 million to 
approximately 150,000 tenants who resided in Section 236 housing between February 1975 and 
September 1977. Approximately 750,000 tenants were potentially eligible. 
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